CFV: Explanation for the Auditor’s qualified opinion in the semi-annual financial statement of 2020
On 21 Aug 2020, Thang Loi Coffee Joint Stock Company explained the Auditor’s qualified opinion in the reviewed semi-annual financial statement for the accounting period from 09 Oct 2019 to 30 Jun 2020 of the Company as follows:
The Auditor’s qualified opinion: “As at 30 Jun 2020, the Company has not settled the cost of equitization and determined the state capital to hand over to a joint stock company due to the matters on handling of financial problems. The Company sent the Documentary No.122b/CV-TL dated 28 May 2020 to the Department of Finance of Dak Lak Province on asking approval for settlement of cost of equitization with the value of VND 1,089,000,000, at the same time proposing to reduce the amount of VND 15,444,973,817 from the value payable to the State. The deductions include the receivables on land rental, fertilizer fee without comparison and confirmation with the value of VND 11,205,353,832, the negative bonus and welfare fund with the value of VND 1,551,964,160, the missing assets pending resolution, which is the residual value of the fixed assets the garden of coffee trees cut down arbitrarily by households, of VND 11,136,627, and the costs for production and business in progress of 2018 not receiving output under lump-sum, association contracts of VND 2,676,519,198. Based on decisions of management agencies, the figures presented in the financial statement may be changed after an official decision.
The Company’s explanation: 

Thang Loi Coffee Joint Stock Company officially operates under the form of a joint stock company from 09 Oct 2019. However, up to now, a decision on approving capital settlement and handover between a one-member company limited and a joint stock company has not been issued, so there is no basis to confirm specific figures such as cost of equitization, land rental arrears for the period of 2006 - 2017, 2018 and 2019; fertilizer debts of households, the negative bonus and welfare fund, the missing assets pending resolution and costs for production and business in progress. Regarding these amounts, on 28 May 2020, the Company had the Documentary No.122b/CV-TL on reporting the outstanding amounts and proposing handling when capital settlement and handover, but up to now, the Company has not received a reply. 
